MphasiS Limited Reagistered Office:
Bagmane World Technology Center
Marathalli Outer Ring Road

Doddanakhundi Village
M PHA S I S Mahadevapura
Bangalore - 560 048, India
an HP compan :
pany Ph.: +91 080 3352 5000

Fax:
Date: 14 November 2013 % +31 080 6695 9943

The Dy. General Manager

Corporate Relationship Dept.

Bombay Stock Exchange Limited

Phiroze Jeejeebhoy Towers

Dalal Street,

Mumbai - 400 001

Scrip Code : 526299 ISIN: IN356A01018

Dear Sir/Madam,
Kind Attention : Smita Khare / Jayesh Ashtekar

Sub: Application for approval under Clause 24(f) of the Liéting Agreement for the proposed merger of MphasiS
Finsourck Limited (The “Transferor Company”), a wholly owned subsidiary with MphasiS Limited ( The

"Transferee Company”).

Further to your email dated 6 November, 2013 and related telcon had with Ms. Smita of your office, we

enclose the following:

1. The financial details of the Transferee Company for the previous 3 financial years and nine months period
ended 31 July 2013, as Annexure | o

2. The financial details of the Transferor Company for the previous 3 financial years and the truncated two
months period ended 31 May 2013 , along with the auditor’s certificate to this effect as Annexure Il

3. The audited special purpose financial statements of the Transferor Company for two month period
ended 31 May 2013, as Annexure lll.

Please note that the condensed Group and Standalone financials of MphasiS Limited, for the nine month
period ended 31 July 2013 had already been couriered to you on 5 November 2013.

We request you to take the above documents on record and accord your approval at the earliest. We would
be glad to provide any further document/information in this regard.

Yours faithfully

For Mphasi$S Limited

Sivaram
SVP, Legal Counsel ,Company Secretary and Ethics Officer.

Enclosed : as above

¥
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MphasiS FinsourcE Limifed Registered Office:
Bagmane World Technology Center
Marathalli Quter Ring Road
Doddannakhundi Village

M P HAS I S Mahadevapura
Bangalore - 560 048, India
an HP company Ph : +91 080 33525000
Fax: +91 080 66959943

ANNEXURE 1

The financial details and capital evolution of the transferee/resulting Company for the previous 3 years and
truncated period** as per the Audited Statement of Accounts:

- Name of the Company- MphasiS Limited
3 Rs. in Crores
Audited financials for 1 year prior to the |2 years prior to the
. the period ended 31  |As per last Audited |last Audited last Audited
Details July 2013 Financial Year Financial Year Financial Year

1 November 2012 -31

July 2013 2011-12 2010-11 2009-10
Equity Paid up Capital 210.13 210.11 210.04 209.93
Reserves and surplys 3,767.84 3,422.01 3,197.9] 2,698.63
Carry forward losses - - - -
Net Worth 3,977.97 3,632.12 3,407.96 2,908.56
Miscellaneous Expenditure - - -
Secured Loans - - 0.16 0.86
Unsecured Loans 302.03 269.03 243.48
Fixed Assets 82.43 132.63 176.54 149.05
Income from Operations 2,511.92 3,420.84 3,404.13 3,770.09
Total Income 2,603.78 3,568.02 3,566.01 3,881.54
Total Expenditure 2,044.14 2,814.78 2,654.43 2,789.43
Profit before Tax 559.64 753.24 911.58 1,092.10
Profit after Tax 415.38 611.05 782.01 996.88
Cash profit 479.76 725.43 888.67 1,112.67
EPS (in INR) 19.77 29.09 37.24 47.53
Book value(in INR) 189.31 172.87 162.26 138.54

Senior Vice Fresident,
Company Secretary,
General Counsel and Einics Officer

www.mphasis.com
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MphasiS FinsourcE Limited Registered Office:
Bagmane World Technology Center
Marathalli Outer Ring Road
M P H AS I S Doddanekundi Village
Mahadevapura
an HP company Bangalore - 560 048, India
Ph.: +91 080 3352 5000

ANNEXURE I

The financial details and capital evolution of the transferor Company for the previous 3 years and truncated period as per the audited
statement of accounts

Mphasi$ Finsource Limited

z

As per last Audited | 1 year prior to the last 2 years prior to the last Truncated period **

Financial Year Audited Financial Year  Audited Financial Year

2012-13 S 2011-12 ' 2010-11 | 1 Apr 2013 to 31 May 13
Equity paid up capital 500,000 500,000 500,000 500,000

Reserves and surplus (Note 1) - - | - =
Carry forward gain/ (loss) 7 1,087,691 (11,708,661) (17,868,242)| (9,671,269)
Net worth (Note 2) _ 1,587,691 (11,208,661)] (17,368,242)] 9,171,269)

Secured loans - 45,000,000 | 118,500,000 | .
Fixed assets (Net block) | 25,365,609 37,721,807 | 49,319,937 | 20,819,743
Income from operations . 386,336,876 ‘ 265,497,243 ! 176,009,818 ’ 71,487,031
Total income ﬁ 392,311,173 | 266,804,644 | 177,236,929 | 73,200,814
Total expenditure ' 370,986,427 261,629,773 | 167,654,374 76,653,774
Profit/ (loss) before tax ' 21,324,746 5,174,871 | 9,582,555 (3,452,960)
Profit/ (loss) after tax ' 12,796,352 6,159,581 10,955,555 (10,758,960)
Cash profit/ (loss) (Note 3) ' 37,478,720 37,997,497 31,152,622 (6,626,303)
EPS (Note 4) f 255.93 123.19 219.11 (215.18)
Baok value (Note 5) 3175 (224.17) (347.36) (183.43)

* Certificate on capital evolution is not required to be attached incase of amalgamation of a wholly owned subsidiary.
** The Company has prepared the financial statements as per the special purpose framework, described in Note 2 to the financial statements.

Notes:

1) The Company does not have any other items of reserves and surplus other than Carry forward gain/ (loss)
2) Net Worth = Equity paid up capital + Reserves and surplus + Carry forward gain/ (losses)

3) Cash profit/ (loss) = Profit/ (loss) after tax + Depreciation and amortisation expense

4) EPS = Profit/ (loss) after tax / 50,000 (weighted average shares outstanding during the period)

5) Book Value = Net Worth/ 50,000 (shares outstanding at balance sheet date)

nd on behalf of the Board of Directors

n/

katasubramanian Suryanarayanan

Fo!

‘ector

Bengaluru
06 November 2013

www.mphasis.com




12th & 13th Floor
S.R. BATLIBOI & ASSOCIATES LLP
Chartered Accountants No. 24, Vittal Mallya Road

Bengaluru-560 001, India

To

Tel : +91 80 6727 5000
Fax : +91 80 2210 6000

The Board of Directors

MphasiS Limited

Bagmane World Technology Centre
Marathahalli Ring Road
Doddanakundi Village
Mahadevapura

Bangalore — 560 048

Ls

S.R. Batliboi & Associates (a partnership firm) converted into S.R. Batliboi & Associates LLP (a Limited Liability

At the request of MphasiS Limited (*'the Company or the transferor company™), we have
examined the attached Annexure 1 on the financial details and capital evolution of
MphasiS FinsourcE Limited (‘the transferee company”) for the previous three years and
truncated two months period ended 31 May 2013 as required for listed Companies while
submitting draft scheme of arrangement with Securities Exchange Board of India
(“SEBI”) under Clause 24(f) of the listing agreement.

We performed the following procedures in relation to Annexure 1:

e With respect to the Annexure 1, we traced the financial details to/ or computed
the financial information with the audited financial statements for the years ended
31 March 2013, 31 March 2012 and 31 March 2011 and audited special purpose
financial statement for two month period ended 31 May 2013.

We have obtained all the information and explanations we considered necessary for
performing this engagement. The management of the Company has prepared the
Annexure 1, and read with paragraph 2 above, we have relied solely on data furnished by
the Company and have not undertaken any procedures on the same, except as mentioned

in paragraph 2.

The accompanying Annexure is the responsibility of the Company’s management. Our
responsibility is to perform the procedures mentioned in paragraph 2 above on the
Annexure, and state our findings. We performed the above mentioned procedures in
accordance with the requirements of the guidance notes on audit reports and certificates
issued for special purposes, issued by the Institute of Chartered Accountants of India. In
addition to the foregoing, our scope of work did not include verification of compliance
with other requirements of the guidelines, other circulars, notifications .etc, as issued by
relevant regulatory authorities from time to time, and any other laws and regulations
applicable to Company. Further, our scope of work did not involve performing audit tests
for the purpose of expressing an opinion on the fairness or accuracy of any of the
financial information or financial statements of the Company, taken as a whole. We have
not performed an audit, the objective of which would be the expression of an opinion on
the financial statements, specified elements, accounts or items thereof, for the purpose of
this certificate. Accordingly, we do not express such an opinion.

Partnership with LLP Identity No. AAB-4295) effective 1st April, 2013

Regd. Office : 22, Camac Street. Block 'C". 3rd Fioor, Koikata-700 016

S




S.R. BATLIBOI & ASSOCIATES LLP

Chartered Accountants

5. Based on the procedures performed by us and to the best of our information and
according to the explanations given to us, we confirm that the details in Annexure 1 on
the financial details of the transferee company for the previous three years and truncated
two months period ended 31 May 2013 are as disclosed in Annexure 1.

6. Our certificate is solely for the purpose set forth in paragraph 1 and for your
information and is not to be used for any other purpose or to be distributed to any other
parties. This certificate relates only to the Annexure specified above and does not extend

to any financial statements of the Company, taken as a whole.

7. We have no responsibility to update this certificate for events and circumstances
occurring after the date of certificate.

S.R.BATLIBOI & ASSOCIATES LLP
Firm Registration number: 101049W
Chartered Accountants

Gt

per Adarsh Ranka

Partner
Membership No.: 209567

Place: Bengaluru
Date : 06 November 2013
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MPHASIS FINSOURCE LINITED
SPECIAL PURPOSE AUDITOR’S REPORT AND
SPECIAL PURPOSE FINANCIAL STATEMENT

FOR THE PERIOID ENDED 31 MAY 2013

Annexue
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MphasiS FinsourcE Limited

Audited Special Purpose Financial Statements
for the period ended 31 May 2013
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Notes to the Special Purpose Financial Statements




S.R.BATLIBOI & ASSOCIATES LLP

Chartered Accountants

Independent Auditor’s Report

Ir()
The Board of Directors
MphasiS FinsourcE Limited

Report on the Special Purpose Financial Statements of MphasiS FinsourcE Limited

We have audited the attached special purpose financial statements of MphasiS FinsourcE
Limited (“the Company”), which comprises of the balance sheet as at 31 May 2013, the
statement of profit and loss for the two months period then ended and a summary of
significant accounting policies and other explanatory notes annexed thereto

Management’s Responsibility for the Special Purpose Financial Statements

Management is responsible for the preparation of these special purpose financial statements
in accordance with the basis of preparation set out in Note 2 of the notes to these special
purpose financial statements; this includes the design, implementation and maintenance of
internal control relevant to the preparation of the special purpose financial statements that are
“free from material misstatements, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these special purpose financial statements
based on our audit. We conducted our audit in accordance with the Standards on Auditing
issued by the Institute of Chartered Accountants of India (‘ICAI'). Those standards require
that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether the special purpose financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments. the auditor
considers internal control relevant to the entity’s preparation and fair presentation of the
special purposc financial statements in order to design audit procedures that are appropriate
i the circumstances. An audit also includes evaluating the appropriateness of the accounting
policies used and the reasonableness of accounting estimates made by management, as well
as evaluating the overall presentation of the financial statements.

\
I

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.
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S.R. BATLIBOI & ASSOCIATES LLP

Chartered, Account
aﬁmphasw o Matter

We draw attention to Note 3 to the special purpose financial statements regarding expiry of
the contract with its sole customer on 30" September 2013. This-condition indicates the
existence of a material uncertainty that cast significant doubt about the Company’s ability to
continue as a going concern. The mitigating factors have been more fully discussed in note 3
to the accompanying financial statements. in view of which the accompanying special
purpose financial statements have been prepared under the going concern assumption, and
consequently, no adjustments have been made to the carrying values or classification of
balance sheet accounts. Our opinion is not qualified in respect of this matter.

Opinion

In our opinion, the special purpose financial statements of the Company for the period ended
31 May 2013 are prepared, in all material respects, in accordance with the basis of
preparation as set out in Note 2 of the notes to the special purpose financial statements.

Basis of Accounting and Restriction on Distribution and Use

Without modifying our opinion, we draw attention to Note 2 to the special purpose financial
statement, which describes the basis of preparation of special purpose financial statement.
The special purpose financial statements are prepared to assist the Company to submit the
financial details to the Securities Exchange Board of India (“SEBI”) for the purpose as stated
in Note 2 to the special purpose financial statement. As a result, the special purpose financial
statements may not be suitable for another purpose. :

For S.R.BATLIBOI & ASSOCIATES LLP
ICAI Firm registration No.: 101049W
Chartered Accountants

~ !Ha'cu_

per Adarsh Ranka
Yartner
Membership No.: 209567

Place : Bengaluru. India
Date : 06 November 2013
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MphasiS FinsourcE Limited

Balance Sheetas at 31 May 2013

SN ——— e — z
Notes 31 May 2013
?luT_\‘:lml 1 inhi!ilic’w ) - S - -
Sharcholders' funds
Share capital 31 500,000
Reserves and surplus 3 2 (9.671,269)
(9,171,269)
Non - current liabilities
Long-term provisions 33 1.874,307
1,874,307
Current liabilities
I'tade pavables 34 214,161,320
Other current liabihties 35 5,887,621
Short-tern provisions 3.3 1,780,557
221,829,498
TOTAL - 214,532,536
Assels
Non - current assels
Fixed assets
Tangible assets 36 18,106,254
Intangible assels 3.6 2,713,489
Long-term loans and advances 3.7 30,705,373
51,525,116
Current assels
I'rade recevables I 18,306,501
Cash and bank balances 19 Vg, 565,720
Short-term loans and adyvances 37 14,740,440
Other current assels . 310 5 31,394,759
163,007,420
TOTAL 214,532,536
3

Summary of significant accounting policics 2
The accompanying notes are an integral part of the special purpose financial statements
As per our report of even date

For S.R. BATLIBOI & ASSOCIATES LLYP For and on behall of the Board of Directors
Firm registiation number: 1010649W '

Chartered Accountants ‘
i ;

CHRgnko

per Adarsh Ranka
Partner
Membership No. 209567

]
./

Kishore G R

director

Bengaluru

Bengaluru
06 November 2015

06 November 2013

41/

Director




MphasiS FinsourcE Limited

Statement of profit and loss Tor the period ended 31 May 2013

N T
Notes 31 May 2013
Income
Revenue from operations 71,487,031
Other income 311l 1,713,783
Total revenue (1) 73,200,814
Expenses
Employee benefits expense 312 1,150,792
Finance costs 313 1,066
Depreciation and amortisation expense 36 1,132,657
Other expenses 3.14 15,369,259
Total expenses (11) 76,653,774
Loss before tax (11y(1) ’ 3,452,960
Tax expenses
Current tax -
Deferred tax charge 7.306.000
Total tax expense 7,306,000
Loss for the period 10,758,960
Loss per equity share.[nominal value of shares ¥ 10] -
Basic & Diluted (X) 315 21518
Weighted average number of equity shares considered
Basic & Diluted 50,000
Summary of significant accounting policies 21
The accompanying notes are an integral part of the special purpose financial statements
As per our report of even date
For S.R. BATLIBOI & ASSOCIATES LLLP For and on behalf of the Board’of Directors
Firm registration number: 101049W
Chartered Accountants F\‘GQ@ /
\rﬂ / ' /
6%}1\14_ \ '
/]
per Adarsh Ranka ishore G R \'rnl. tasubramanian Suryanarayanan
Partner Director Direg J:f

Membership No. 209567

Bengaluru

Bengaluru
06 November 2013

06 November 2013




MphasiS FinsourcE Limited
Notes to the Special Purpose Financial Statements

1. Corporate Information

MphasiS FinsourcE Limited was incorporated on 8 junc 2006 to sct up and manage call centres and carry out business process
oulsourcing service lo its chients.

The Company s a subsidiary of MphasiS Limited (“ML", the parent company). In terms of a merger agreement executed belween
Electronic Data Systems Corporation, Hewlett-Packard Company (‘HP’) and Hawk Merger Corporation, the last named company
merged into Electronic Data Systems Corporation on 26 August 2008 As a result of this merger, Electronic Data Systems
Cotporation became a 100% subsidiary of HP and was renamed as Flectronic Data Systems LLC. Prior to the above merger
Electronic Data System Corporation was the ultimate holding company, however subsequent (o the merger, HP became the ultimate
holding company of MphasiS FinsourcE Limited

2. Hasis of preparation

The special purpose financial statements of MphasiS FinsourcE Limited (‘the Company’) have been prepared and presented under
the historical cost convention on the accrual basis of accounting and to comply with measurement and recognition principles of
applicable Accounting Standards (‘AS’) prescribed in the Companies (Accounting Standards) Rules, 2006 (as amended) and other
pronouncements of the Institute of Chartered Accountants of India (‘ICAI’) and the relevant provisions of Companies A%, 1956
The management has prepared the financial statement under special purpose framework containing select information and does not
contain cash flow statement and comparatives

The special purpose financial statements for two-months ended 31 May 2013 are prepared to assist the Company to submit the
financial details to the Securities Exchange Board of India (“SEBI") for secking approval under Clause 24(f) of the Listing
Agreement on the Scheme of Amalgamation of MphasiS FinsourcE Limited with MphasiS Limited

2.1 Summary of signilicant accounting policies

a.  Use of estimates

I'he preparation of special purpose financial statements requires management (o make estimates and assumptions that affect the
reported amounts of assets and liabilities, the disclosure of contingent assets and liabilities on the date of the special purpose
financial statements and the reported amounts of revenues and expenses. Actual results could differ from those estimates. Any
revision 1o accounting estimates is recognised prospectively in current and future periods

b, Revenue recognition

The Company derives its revenues from call centres and business process oulsourcing services (BPO)

Revenues from BPO services arises from both time-based and unit priced client contracts. Such revenue is recognised on
completion of the related service and is billable in accordance with the specific terms of the contracts with clients

Unbilled revenues’ included in current assets represent revenues in excess of amounts billed as at the balance sheet date. ‘Uncarned
recewvables” included in current habilities represents the billing in excess of revenues recognised as at the balance sheet date
Advances received for services are reported as liabilities until all conditions of revenue recognition are met.

Interest on the deployment of funds 1s recognised using the time-proportion method, based on underlying interest rates

¢ Fixed assets and capital work-in-progress

Fixed assets are stated at the cost of acquisition or construction less accumulated depreciation. Direct costs are capitalised until
assets are“ready 10 be put to use. Borrowing costs dircetly attributable to acquisition or construction of those fixed asscts which
necessarily take a substantial period of time to get ready for their intended use are capitalised Fixed assets purchased in foreign
currency are recorded at cost based on exchange rate on the date of purchase Acquired intangible assets are capitalised at the

acquisition price

Advances paid towards acquisiion of fixed assets are disclosed as capital advance under long termn loans and advances and the cost
ol assets not ready for use as at the balance sheet date are disclosed under capital work-in-progress.




MphasiS FinsourcE Limited
Notes to the Special Purpose Financial Statements

d.  Depreciation and amortisation

Depreciation on fixed assets is provided using the straight-line method over the estimated useful lives of assets. Depreciation is
charged on a proportionate basis for all assets purchased and sold during the period. Individual assets costing T 5.000 or less are
depreciated in full in the period of purchase  The estimated useful lives of assets are as follows

Assels Years
Plant and machinery (including telecom equipments) 5
5

Computer equipment J
Office equipment

Furniture and fixtures
Vehicles

LA Ln

Fixed assets purchased for specific projects are depreciated over the life of the project or estimated useful life, whichever is lower.

Leaschold improvements are amortized over the remaining lease term or S years, whichever is shorter. Purchased application
software and internally generated software that is an integral part of the Company’s computer systems, expected to provide lasting
benefits, is capitalised at cost and amortised on the straight-line method over its estimated vseful life or 3 yeard, whichever is

shorter.

e. Leases

Lease where the lessor effectively refains subsiantially all the risks and benefits of ownership of the leased term, are classified as
operating leases. Operating lease payments are recognized as an expense in the statement of profit and loss on a straight-line basis
over the lease term.

f. Impairment of assets

The Company assesses at each balance sheet date whether there is any indication that a fixed asset may be impaired. If any such
indication cxists, the Company estimates the recoverable amount of the asscl. If such recoverable amount of the asset or the
recoverable amount of the cash generating unit to which the asset belongs is less than its carrying amount, the carrying amount is
reduced to its recoverable amount. The reduction is treated as an impainment loss and is recognised in the statement of profit and
loss. If at the balance sheet date there is an indication that if a previously assessed impairment loss no longer exists, the recoverable
amount is reassessed and the assetis reflected at the recoverable amount subject 1o a maximun of deprecrited historical cost

g-  Employee benefits

Gratuity which 1s a defined benefit is accrued based on independent actuarial valuation/best estimate which is done based on project
umit credit method as at the balance sheet date. Actuanial gains/losses are immmediately taken to statement of profit and loss and arc
nol deferred

The cost of short term compensated absence 15 provided for based on estimates. The Company presents the entire leave as a current
hability in the balance sheet, since 3t docs not have an unconditional right to defer its setlement for 12 months after the reporting
date. Long term compensated absences cost are provided for based on actuarial valuation which 1s done based on project unit credit

method
Contributions payable to recognised provident fund, which is a defined contribution scheme, is charged 10 the statement of profit

and loss. The Company’s liabiluy is limited to the contnibution made to the fund

h.  Foreign currency

Foreign exchange transactions are recorded at the rates of exchange prevailing on the dates of the respective transactions. Exchange
differences arising on foreign exchange transactions settled during a period are recognized in the statement of profit and loss of that
period

Monetary assets and liabilities denominated in foreign currencies as at the balance sheet date are translated at the exchange rates on
that date. The resultant exchange differences are recognized in the statement of profit and loss
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MphasiS FinsourcE Limited
Notes to the Special Purpose Financial Statements

i. Income taxes

Tax expense comprises of current and deferred tax. Current income 1ax is measured at the amount expected to be paid to the fax
authorilies in accordance with the Income-tax Act, 1961 enacted in India. Deferred income taxes reflects the impact of current
period timing differences between taxable income and accounting income for the period and reversal of timing differences of carlier

periods

Deferred 1ax is measured based on the tax rates and the tax laws enacted or substantively enacted at the balance sheet date. Deferred
tax assets and deferred tax liabilities are ofTset, if a legally enforceable right exists 1o set off current tax assets against current 1ax
liabilities and the deferred tax assets and deferred tax liabilities relate to the taxes on income levied by same governing taxation
laws. Deferred tax assets are recognised only to the extent that there is reasonable certainty that sufficient future taxable income will
be available against which such deferred tax assets can be realised. In situations where the Company has unabsorbed depreciation or
carry forward tax losses, all deferred tax assets are recognised only if there is virtual certainty supported by convincing evidence
that they can be realised against future taxable profits.

At each balance sheet date thé Company re-assesses unrccognised deferred tax assets. It recognises unrecognised deferred tax
assets 1o the extent that it has become reasonably certain or virtually certain, as the case may be that sufficient future taxable income
will be available against which such deferred tax assets can be realised

The carrying amount of deferred tax assets are reviewgd at each balance sheet date. The company writes-down the carrying amount
of a deferred tax asset to the extent that it is no longer reasonably certain or virtually certain, as the case may be, that sufficient
fulure taxable income will be available against which deferred tax asset can be realised. Any such write-down is reversed to the
extent that it becomes reasonably certain or virwally certain, as the case may be, that sufficient future taxable income will be

available

MAT credit is recognised as an asset only when and to the extent there is convincing evidence that the Company will pay norimal
income tax during the specified period. In the period in which the Minimum Alternative tax (MAT) credit becomes eligible 1o be
recognized as an asset in accordance with the recommendations contained in guidance Note issued by the Institute of Chartered
Accountants of India, the said assel is created by way of a credit to the statement of profit and loss and shown as MAT Credit
Entitlement The Company reviews the same at each balance sheet date and writes down the carrying amount of MAT Credit
Entitlement 1o the extent there is no longer convincing evidence to the effect that Company will pay normal Income Tax during the

specified period. .

j.  Provisions and continpent liabilities

The Company recognises a provision when there is a present obligation as a result of an obligating event that probably requires an
outflow of resources and a reliable estimate can be made of the amount of the obligation. A disclosure for a contingent liability 1s
made when there 15 a possible obligation or a present obligation that may, but probably will not, require an outflow of resources.
Where there is a possible obligation or a present obligation in respect of which the likelihood of outflow of resources is remote, no

provision or disclosure 15 made

Provisians for onerous contracts, i ¢. contracts where the expected unavoidable costs of meeting the obligations under the contracl
exceed the economic benefits expected to be received under it, are recognised when it is probable that an outflow of resources
embodying economic benefits will be required to settle a present obligation as a result of an obligating event, based on a reliable
estimate of such obligation. Provisions are not discounted to its present value and are determined based on best estimate required (o
settle the obligation at the balance sheet date. These are reviewed at cach balance sheet date and adjusted to reflect the current best

cstimales

k. Earnings per share

The basic eamings per share 1s computed by dividing the net profit / loss attributable to equity shareholders for the period by the
weighted average number of equity shares outstanding during the period. The number of shares used in computing diluted earnings
per share comprises the weighted averape shares considered for deriving basic carnings per share, and also the weighted average
number of equity shares which would have been issued on the conversion of all dilutive potential equity shares. Dilutive potential
equity shares are deemed converted as of the beginning of the period, unless they have been issued at a later date. The diluted
potential equity shares have been adjusted for the proceeds receivable had the shares been actually issued at the average market
value of the outstanding shares. In computing dilutive eamings per share, only potential equity shares that are dilutive and that
either reduce earmings per share or increase loss per share are included.




MphasiS FinsourcE Limited

Notes to the Special Purpose Financial Statements

3. The Company was setup Lo provide support services to the State Bank of India ("SBI") by establishing customer contact centers
under Build, Operate and Transfer (BOT) Model. As per the BOT arrangement, SBI had an option either to acquire the Vendor,
and/or the facihities, and/or the contact centre and contact centre personnel in full or in pant (70% or 100%) on or after the
completion of the term of the agreement. The term of the agreement expired on 30 September 2013 and SBI has expressed its
intention nat to exercise the BOT model. In view of the non-exercise of the BOT maode! by SBI and for administrative convenience,
the Board of Directors of the Company n its meeting held on 27 September 2013 had approved the Amalgamation of MphasiS
FinsourcE Limited with its parent company, MphasiS Limited. Management is confident of obtaining the required approvals and
using the assets of the Company for alternative business opportunities. Accordingly. the special purpose financial statements have
been prepared on the going concern assumption
T

31 May 2013

3.1 SHARE CAPITAL
Authorised shares

200,000 cquity shares of T 10 each 2,000,000
Issued, subscribed and paid-up shares :

50,000 equity shares of T 10 cach fully paid up 500,000
Total issued, subscribed & fully paid up share capital . 500,000

A. Terms and rights attached to the equity shares :

The Company has only one class of equity shares having par value of ¥ 10 per share Each holder of equity shares is entitled 1o one
vote per shtre. The Company declares and pays the dividends in Indian Rupees, The Dividend proposed by the Board of Dircctors
1s subject to the approval of the shareholders in the ensuing Annual General Meeting.

In the evemt of liguidation of the Company the holders of equily shares will be entitled to receive remaining assets of the Company,
after the distnibution of all the preferential amounts The distribution will be in proportion to the number of equity shares held by

the share holders

B. Shares held by the holding company :

- o 31May2013

Mphasi$S Limited . 49,994 cquity shares of T 10 each fully paid 499,940

C. Details of Shareholders holding more than 5% shares in the Company :

— ~ . 31 May 2013
) Number % of holding

Mphas:S Limited 49,994 9999

As per records of the Company, including its register of shareholders/members and other declarations received from shareholders
regarding beneficial interest, the above shareholding represents both legal and beneficial ownerships of shares.

I — £

- ' ) - 31 May 2013

3.2 RESERVES AND SURPLUS

Surplus/(deficit) in the statement of profit and loss

Balance as per last financial statements 1,087,691

(Loss) for the penod (10.758,960)

(9,671,269)

Net (deficit) in the statement of profit and loss
(9.671,269)

Taotal reserves and surplus




Ml?hasiS FinsourcE Limited

Notes to the Special Purpose Financial Statements

T
31 May 2013

= Current Non Current
3.3 PROVISIONS ’
Provision for employee benefits
Provision for gratuity 473,739 1,874,307
Provision for leave benefits 1,306,818 -

1,780,557 1,874,307

3.4 TRADE PAYABLES
Trade payables
Salary related costs

193 308,686
20,852,634

214,161,320

35S OTHER LIABILITIES

Statutory dues
Rent equalisation reserve
Capital creditors

5,396,574
462,997
28,050

5,887,621
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MphasiS FinsourcE Limited

Notes to the Special Purpose Financial Statements

31 May 2013

Current Non Current
3.7 LOANS AND ADVANCES
Unsecured, considered good
Security deposits
Premises 5.055,400 -
Others 123,845
Advance recoverable in cash or kind
Prepaid expenses 8,182,881 -
Advance income 1ax (net of provision for taxation) - 30,705,373
Balance with statutory/government authorities 36,008 .
Inter Company:
Recoverable from group companies 1,342,306 -
14,740,440 30,705,373
3.8 TRADE RECEIVABLES
Outstanding for a period exceeding six months
from the date they are due for payment, unsecured
Unsecured
Considered doubtful - 45,398
Less: Provision for doubtful receivables - (45,398)
Other receivables
Considered good 18,306,501 -
18,306,501 -
3.9 CASH AND BANK BALANCES
Cash and cash equivalents
Balances with Bank
On current accounts 13,398,372 -
Deposits with maturity less than 3 months 65,167,348 -
78,565,720
Other bank bAlances
Deposits with original maturity for more than 3 months
bul less than 12 months 20,000,000 -
98,565,720 -
3.10 OTHER ASSETS
Unbilled revenues 31,120,182
Expense incurred on behalf of customers 274,577 -
31,394,759 -




MphasiS FinsourcE Limited

Notes to the Special Purpose Financial Statements

T

311 OTHER INCOME
Interest income on

Two months ended
31 May 2013

Bank deposits 505276
Profit on sale of fixed assets, net 35,654
Sublease income 1,172,853

1,713,783

3.12 EMPLOYEE BENEFIT EXPENSES
Salary and allowances

30,932,772

Conlnbuiiqn to provident and other funds 2,731,935
Gratuity expense 110,994
Staff welfare cxpense 3,375,091
: 37,150,792
J.13 FINANCE COST
Interest others 1,066
1,066
314 OTHER EXPENSES
Travel 734,896
Communication expenses 572,769
Rent 6,068,961
Power and fuel 7,603,205
- Plant and machinery 3,811,533
- Others 1.069.025
Professional charges 1,733,067
Bank charges 154.973
Recruitment expenses 669,689
Sub contractor charges 8,401,023
Security charges " 937,481
Software support and annual maintenance charges " 2,294,402
Exchange differences (net) 48,250
Miscellaneous expenses 1,269 985
35,369,259
315 LOSS PER SHARE :
Loss after tax 10,758.960
Number of weighted average shares considered for calculation of basic & 50.000
diluted loss per share
215.18

Loss per share: Basic & Diluted




MphasiS FinsourcE Limited
Notes to the Special Purpose Financial Statements
4. Contingent liabilities and commitments

1. Estimated amount of contracts remaining to be executed on capital account {net of advances) and not provided for as at
31 May 2013: T Nil

2. Guarantees outstanding including those furnished to the Department of Telecom as at 31 May 2013 2 55.000

For S.R. BATLIBOI & ASSOCIATES LLP For and on behalf of the Board of Directors
Firm registration number 101049W

Chartered Accountants \ t
R
Ak\ﬂ / ( /

C s

per ‘Adarsh Ranka
Partner
Membership No. 209567

shore G R Venkpthsubramanian Suryanarayanan
Director Direc

Bengaluru

Bengaluru
06 November 2013

06 November 2013

AERTIFIED TRUE GO

siS FinsourcE Limited

v

Director

For Mppa




MrHASIS

an HP company

The General Manager,
Department of Corporate Services,
BSE Limited,

P.J. Towers, Dalal Street,

Mumbai - 400 001,

Scrip Code: 526299 ISIN: INE3S6A01018

Dear Sir'Madam,
Kind Attention : Smita Khare Jayesh Ashtekar

Sub: Application for approval under Clause 24(f) of the Listing Agreement for the
ed amalgamation of MphasiS Finsourck Limited (The “Transferor Company™)

propos
Wholly owned subsidiary with MphasiS Limited ( The *Transferee Company™).

In connection with the above application, we hereby confirm that:

a) The proposed scheme of amalgamation/ arrangement does not in any way violate or
override or circumscribe the provisions of the SEBI Act, 1992, the Securilies Contracts
(Regulation) Act, 1956, the Depositories Act, 1996, the Companies Act, 1956, the rules,
regulations and guidelines made under these Acts, and the provisions as explained in
clause 24(g) of the Lisling agreement or the requirements of BSE Limited.

b)—in-the-explanatory-statement-to-be forwarded by-the-company-to the-sharehelders-u/s 39301
accompanying-a-proposed-resolution-to-be -passed-uis—100-of the-Companies-Act-it-shall
disclose:
i}—the pre and-post-—amalgamatien-sha reholding pattern and
ih—the “fairness-opinion™ obtained-from _an-independent-merchant-bankeron valuation-of

assets-of-the Transferor-Company-
iit}-The -Complaint report-as per-Annexure-H
iv) Theobservation-letterissued by the-stock-exehange

Not Applicable . The Company has provided an undertaking which is now certified by the
Chartered Accountant under Para 5.16(a) of SEBI Circular dated 21 May 2013 stating the
non applicability of all the prescribed conditions under Para 5,16 (a) with reasons.
Therefore . in terms of Para 5.16( b) of the SEBI Circular dated 21 May 2013 , the
requirements stated at 5.16(a) shall not be applicable to the Company and hence, there is
no requirement for helding meeting of the shareholders. Also, the requirement to send

notice to such shareholders does not arise.




@ Mriasts

d)

e)

Date:4 November 2013

. There will be no

amation/ arrangement together with all documents mentioned in
L/5/2013 dated February 4, 2013 has been
site link given hereunder:

The draft scheme of amalg
amended SEBI Circular no. CIR/CFD/DI
disseminated on company's website as per Web

www.mphasis.com

The company shall disclose the observation letter of the stock exchange on its website

within 24 hours of receiving the same.

The-company-shall--obtai- shareholders -approval-by-wayof specialfesolution passed
through-postal-ballot/ e-voting- _Furtherthe-company-shall-proceed with-the-draft scheme
only—f-the vote-cast-by the-public-shareholdersin faver-of-the-proposal-ts-mere-than-the
pumber-of votes east-by-publ-ie-shareholders--agams%-it—f Not Applicable for reasons stated

under pt. b.

The documents filed by the Company with the Exchange are same/ similar/ identical in all
respect, which have been filled by the Company with  Registrar—of

CompaniesiSEBI!Reser-v&Bank-o#» India, wherever applicable.

alteration in the Share Capital of the unlisted transferor company from the
one given in the draft scheme of amalgamation/ arrangement.

For MphasiS Limited

A Sivaram (air
SVP, Company Secretary,
General Counsel & Ethics Officer

7




MPHASES

RECONCILIATION OF PAID UP CAPITAL FOR THE PERIOD 1 APRIL 2013 TO 30 SEPTEMBER 2013

face Value per share - Rs 10/ each

Total Shares  Total Paid Up
issued Capital (in Rs.)

5L.No. Date of lssue Particulars

| Paid U Capital as o1 the ' 3 2,101, 249.9
| fay-13 Add Aotment of shares against eaercise of stock ant 1
31-May . |

for Mphasi$ Limited

A Sivaram N7
VP, Company Secretary, General Cou
\

nsel & tthics Officer
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CONDENSED FINANCIAL STATEMENTS FOR THE QUARTER AND NINE
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S.R. BATLIBOI & ASSOCIATES LLP i e o

No. 24, vittal Matlys Ruad

Chartered Accountants ) Bengaluru-560 001, India

Tel 94 8D 4027 5000

INDEPENDENT AUDITOR'S REPORT  7A¥" «91 8022106000

To the Board of Direciors of MphasiS Limited

We have audited the accompanying interim condensed financial statements of MphasiS Limited (“the Company™,
which comprise the interim condensed Balance Sheet as at 31 July 2013, and the interim condensed Statement of
Profit and Loss for the quarter and nine-months then ended and interim condensed Cash Flow Statement for the
nine- months then ended, and a summary of select explanatory notes

Management's Responsibility for the Interim Condensed Financial Statements

Muanagement is responsible for the preparation of these mnterim condensed financial ©tatements in accordance with
the requirements of Accounting Standard (AS) 25 referred to in sub-section (3C) of section 211 of the Companies
Act, 1956 (“the Act™). This responsibility includes the design, implementation and maintenance of internal control
relevant 10 the preparation and presemation of the interim condensed financial statements that are free from material
misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is 1o express an opinion on these interim condensed financial statements based on our audit. We
conducted our audit in accordance with the Standards on Auditing issucd by the Institute of Chartered Accountants
of India. Those Standards require that we comply with ethical requirements and plan and perform the audit 1o obiain
reasonubie assurance about whether the interim condensed financial statements are free from material misstatement

An audit involves perfonning procedures to obiain audit evidence about the amounts and disclosures in the interitn
condensed financial statements. The procedures selected depend on the auditor's judgment, including the assessment
of the risks of material misstalement of the interim condensed financial statements. whether due 10 fraud or error, In
making those risk assessments, the uditor considers intemal control relevant 1o the Company's preparation of the
interim condensed financial statements in order to design audit procedures that are appropriate in the circumsanees,
but nat for the purpose ol expressing an opimon on the effectiveness of the Company's internal control. An audit
also includes evaluating the appropriateness of accounting policies used and the reasonableness of the accounting
estimates made by management, as well as evaluating the overall presemation of the interim condensed financial
statements. We believe that the audit evidence we have obtained s sullicient and appropriate to provide a hasis for
our audit opimon

Opiron

Inn our opimon und 10 the best of our information and according to the explanations given Lo us, the accompanying
interim condensed financial statements have been prepared, in all matenal respects, in accordance with the
requirements of AS 25 referred 10 in sub-section (3€) of section 211 of the Act

For SR BATLIBOI & ASSOCIATES LLP
ICAD Firm registration number: 101049W
Chartered Acconntants

" AKpnka.
per Adarsh Ranka
Partner

Memberchip No. 200567

Place: Bengaluru
Dade 29 Augnst 20013

LF ety Mo SAB 42050 Fifes b 0ol Apri 2018




MphasiS Limited

Condensed Balance Sheet as at 3 July 2013
(T millions j
31 July 201 % 31 Octob

Eguity and lubilities -
Sharebolders’ funds

Share capital 2,104 34 2,161 14
Resorves and surphus - 17,678.40 34,220.08
39,779.74 3632119
Nen-current liabilities
Trade payables nrs -
Chher long-term lhiabilines 040 21355
1 ong-tenm provisions 16794 12790
.09 14945
Current liabilities
Short-term borrowing 302028 2.69025
Trade payahles L7016 5K 582550
Other current Liatahtics 51676 52208
Short-term provisions 1,775.00 SA14.38
. 11,028.59 1445221
Total . §1,200.42 5092285
Assels
Nop-current assets
Fixed assets
Tangible assets . 0130 1,103.37
Intanpblc asscts 1650 103.66
Capital workan progress . 002
Intangible assets under development n03 11928
Non-current ivestments [refer note 2.5] 21331290 B.602 82
Deferred tax assets (net) 7M.79 #3391
Long-tem loans and advarces 428570 288328
Chher pon-current assels 161 %3 171.87
28,24R.51 13818.18
Current assets
Current investiments [refer note 2.5] 9661 81 2118175
Trade seceivables 6,140 59 6212 8%

7674 1.562 97
200784 103941
296493 1107 69

Cash and bank balances
Shon-term loans und advances

o curpl asscls 3
2295191 37,104.67
Total 51,200.42 $0.922.85

Explanatory notes annexed
The explanatory notes form an integral part of these condensed hnancial statements
As per out report of even date

For SR BATLIBOI & ASSOCIATES LLP For and on behalfl of the Board of IMrectors
ICAL Firm registration number: [01049W .
Chartered Accountants

e .. v

per Adarsh Ranka Naraysuan Kumar
Puariner Chuef Evcourne icer Ihirector
AMembership Nu. 204567

A, Sivar
Eaecurrve Fice Prosident & Senior Vice Presulemt, Company Secresary
Chief Financiul (Mficer Gienceal Cinansel & Etbees Officer
Bengalum Bengalury

29 August 20313 29 August 2013

[







MphasiS Limited

Condensed Statement of Profit and Loss for the quarter and mine months ended 31 July 2013

(¥ millivns)
Quarter Quurter  Nine months  Nine months
ended ended ended entdedd
; S 3 July 2013 31 July 2012 31 .July 2013 31 July 2012
lncome
Revenue from operanans [refer note 2 2(b)} K261 34 RS9} 20 25,119 21 2593220
(her mcome 24708 422.59 U1E.G1 1097 12
Total revenue (1) ) y __K50R52 901179 ._ 26,037 82 21702932
Expenses [refer note 2.2(b)]
Purchase of traded givods V435 461 52
{Increnseydecrease ininventonecs &40 hiy
Employce benelits expense 1506500 3 K132 1140933 11,706 36
Finance costs RENE 419 S5 110.05
Depreciation and smortization expense 193,18 RARNE Y 643 87
Other ¢xpenses 2,618.29 289431 B.337.37
Total bxpenses {11) 6,713.71 7,126.01 20,441.42
Profit before mx (1) - (11) 1,794.81 1.887.78 5.596.40
Fax cxpenses
Current tax [refer note 2 2(b) & 2 4] S10.62 133,43 1334 30 1,050 $1
Deferred tax charge /(credut) (10 s (g 93y 13011 194 68)
Mirimum aliematye tax credit entitlement (for earhier years) 125 76) (26.90)
Total tux expense 520.05 RRPA] 1,442.65 928,93
Profit for the period 1,274.76 1.555.1% 415375 147K.58
Earnings per equity share [nominal value of shares ¥ 10 (31 July 2012 - 10y
Bazic (7) 6.07 1.40 19.37 an
Diluted () 6.06 734 19 74 2128
Weighted average number of shares - Basic 210,120,800 210,102,566 210,120,371 210.079.814
'\l'rlghu.'rl average nunmber of shares - Diluted 210464 287 210,432,888 210,478.5%7
Explanatory notes annexed.
Ihe explanatory notes form an integral part of these condensed financial satements
As per our report of even date
Far SR, BATLIBOI & ASSOCIATES LLP Far and on behalf of the Board of Directars
K AL Frrm regasteation number: HHO49W —
Chartered Accountints s E
T 5 @”' 2 \\XE/’”’/
T - '
per Adarsh Ranka Balu Ganesh Ayyar Narayanan Kumar
Pariner Chicf Execunve Officer Direvtor
Memberahip Na. 200567 W\ X
.:nr“h"‘ﬁl‘rl”h; A Sl\u;:_;l"‘
Execunive Vice President & Senior Vice President, Compuany Secreiary

Chief Financial Officer Ceneral Counsel & Ethics Officer

Bengalury
29 August 2013

HBengaluru
29 August 2013




Mphasis Limited

Explanatory Notes to the Condensed Financial Statements for the quarter and nine months ended 31 July 2013
1 BASIS OF PREPARATION

The accompanying interum condensed financial statements of Mphasi§ Limnsted (“the Company’) for the quarter and nine monils
ended 31 July 2013 has been prepared and presented under the histoncal cost convention on the accrual basis of accounting 1n
accordance with generally accepted accounting principles in India. The Company has followed Accounting Standards prescnibed by
Conpanies (Accountng Standards) Rules, 2000, (as amended) for the purpose of these condensed financial statements

2 EXPLANATORY NOTES

E= I'he Company has followed the same accounting policics in preparation of the tondensed financial statemients us those followed in
preparation of the annual financial statements as at and for the year ended 31 October 2012, These interim combensed financ il
catements should be read in comunchon with the audited financial statements and the related motes for the year ended
1 Oetober 2012

2.2 (a) Loans and advances include service tax input credit receivable, (net) of ¥ 1,667 X1 millions (1) October 2012: € 1941 02

milhons). Based on legal opinion abtained by the Compaay, service tax habilaty on imponied services under “Import of Services
Rules” have been discharged using accumulated balance availlable m  CENVAT Credut Account fur  the
period | December 2010 10 31 March 2011 Effective | April 2011 such positian is reversed and service lax labiity on select
umported services under “Impont of Services Rules™ have been discharged in cash. Further, the Company has obtuined legal
opinions m support of its position on non applicability of service tax under “Import of Services Rules’” on onste services
provided by foreign vendors (mchadmg group companies)

The management, per the legal opinioms, is confident that the legal positions taken by the Company are lenable and defenduble
under law

(1) The Company 1s chgsble for 1ax bescfit in respect of profits generated from special cconomie zoncs (SEZ'} under Section 10AA
of the Income Tax Act, 1961 ('Act’) The management has relied on the explanations provided i the Act and consultani’s
advice regarding formation of SEZ amits and inter umi cosis While cansidermg revenue snd profits ansing from SEZ units for
the rax financial year 2012-13 Further, pursuant 1o iotroducton of domestic trunsfer prcing regulation, effective
1 Apnil 2012, the Campany has undenaken a transier pricmg study and analysis of its domeshic trunsactions between the related
parties. As a result, revenue of T 73300 pullions with corresponding cost of T 66600 mullions relaung to the period
1 Apnl 2012 1o 3] January 2013, has been accounted dunag the quarter endad 30 Apnil 2013, which was intially cross charged
by the Company o domestic related parties by crediting the cost. On the sbove mauters, an incremental tax habihity of @ 1219)
malions has been provided during the previous quarter ended 30 Apnl 2013 The mansgement is confident that the provision
made in respect of ak § maners is adeq

23 On 22 July 2013, the Board of Drectors of MphasiS Lanka (Pnvate) Linated, a wholly owned subsidiary of the Company, resolved
1o close the operations by September 2013, Accordingly, an amount of T 62 33 milhons towards nvestment and inter- company
receivables has been provided for i the financial statement of the Company

24 Cument tax for the quarter and mne months ended 31 July 2013 indede provision for earhier years amounting 1o
9133 millions and T 91 33 nullions respechively (quarter and mne months ended 11 July 2012 15 net of reversal of provision for
cather years amounting to ¥ Nil and T 150 89 nulhons respectively )

15 Elfective | July 2013, the Company has re-assessed its intention o hold certain investinents in mutual funds held as cumrent o a
penied more than twelve months snd accordingly, mvestments aggregating o T 8,163 89 millions have been transferred 1w non-
current mvestments at lower of cost of market value as on the swd date

26 Contdngent Habilities and commitments

) The Company has received assessment orders for the linancial years ended 31 March 2004, 31 March 2008,
31 March 2006, 31 March 2007, 31 March 2008 and 31 March 2009, wherein certam adjustments in respect of wansfer pneing
under Scction 92CA of the Income Tax Act, 1961 have been made © the faxable income and demand orders
for T 1,761.68 millions (31 Ocober 2002 ¥ 1.561.02 millions) have been raised on the Company The above demands ate
disputed by the management and the Company has filed appeals against the aforesaid orders with appeliate authonties. The
management 15 of the view that the prices delermined by it are at arm’s length and is confident thal the demands raised by the
assessing officer are not lenable under law. Pending outcome of the aforesaid matters under litigation, no provisien hug been
made in the books of account for the above mentionad tax demands

Other claims agunst the Company not acknowledged as debts amount to ¥ 3,126.57 mallions (31 October 2012: T 1,110 %0
millions) net of bank guarantees aggregating o ¥ 3,34575 mullions (31 October 2012 T Nill. The inanagement, basis legal
opitnen s of the view that these demands are not tenable

Other outstanding bank guarantees as a1 31 July 20013°T 331.06 millions (31 October 2012. 019 30 milhons), including those
furrushed on account of jointly controlied operations ¥ 168 70 millions (31 Ovtober 2012: T 23574 millions)

in

¢} The Company has issued perivrmance guarantee on behalf of its subsidianes for any furare habilies which may anse out of
contracts and o cortain clients for executed contracts




MphasiS Limited

Explanafory Notes to the Condensed Financial Statements for the quarter and nine months ended 31 July 2013

.7

Segment reporting

The Company has identified Banking and Capital Market, Insurance, Information Technology, Commumication and Enleranmnent
and Emerging Industries as primary business seginents

The accounting policies consistently used in preparation of the financial statements are afso applied to recond revenue and
expenditure in individual segments. Assets, liabilitics. revenues and direct expenses in relation o segments are categonsed based on
items that arc individually identifiable 10 that segment, while other items, wherever allocable. are apportioned 1o the segments on an
approprate basis. Certain items are not speaifically allocable 1o individual segments as the underlying services arc used
aterchangesbly The Company therefore belicves that it 1 not practical to provide segment disclosures relating W such items, and
accordingly such items are separately disclosed ns ‘unallocated”

Primary segment information

(T millions)

Quarter Quarter Nine months Nine months
ended ended ended ended
2013 30July 2002 30 July 201331 July 2012

Segment revenue

Banking and Capital Market 1.847.45 170146 5,501.85 $,202.1%
Insurance . 1.25%.33 1.092.30 1489 0K 1128 16
Information Technology, Communication and Entertainment 1824 08 262877 0,125 38 7697 00
Emerging Indusines 3.534.27 1645 26 1061104 10,859 4%
Unallocated - Hedge {203.76) {476.5%) (60U8.24) (954.56)
8,261.34 K,591.20 25.119.21 2893220
Segment profit
Banking and Capital Market 110 59 455.24 1,125.22 1.M3.28
Insurance 3TR9 13952 958 43 KRS IK
Infonnation Technology, Commumeation and Entertmnment 44421 643 66 163133 1874 1
Emecrging Industnies : 1,276.45 113460 1,308.61 jmm
Unaliocated - Hedge {203.76) {476.59) (608 24) (454 56)
2,225.68 1,096.43 641735 6,170.99
Interest income 4.32 1414 15.68 1697
Finance costs (71%) 134.19) (S0.85) (110 05)
(ther meome 247 86 40K 45 RIASES 1.0o0 15
Cither unalkoecable expenditure (h40.87) (597 0%) (1, 68871} €1,750,59)
Profit before taxation 1,794.81 LBETTR 5,5%6.40 540751
Income laxes 52005 31260 1,442,658 928.93
Profit after taxation 1,274.76 1.555.1% 4, .78 447858




Mphasi§ Limited

Explanatory Notes to the Condensed Financial Statements for the quarter and nine months ended 31 July 2013
(T millions)
013 31 October 2012

Skg;'l’wt’llﬂ assels

Banking and Capital Market 2,689.02 266178
Insurance 1,209.22 147821
Information Technology, Communication and Entertinment 3,210.87 4,676.38
Emerging Indusines 458719 5,449.69
Unallocated 39,204.12 36,050.79

51,200.42 50,921 85

Segment liabilities

Hanking and Capital Market 1.540.97 1.205.56
Insurance 91197 91269
infonnavon Techaology, Commmumcation and Entertainment 1.564.51 1,793.24
Emerging Industries _' 2,600 41 2,7106.36
Unallocated 4,800.82 7981 K1
11,120.08 14,601.66
Capital Emplayed
Banking and Capital Market 1,148.05 145622
Insurance 29525 565.52
Informanon Technolagy, Communication and Entertmnment 1.646.36 2883 14
Emergrng Indusines 2,286.78 2,743.01
Uhnallocared 34,403.30 28,672 98
19.779.4 36.321.19

18 These condensed financial statcments have been presented in accordance with revised Schedule VI notified under the Companies Act
1956 and adopied by the Company for the financial year ended 31 October 2012 Therefore, the figures of the previous peniods have
been regrouped/reclassified wherever necessary o conform o current penod's classification

For S K BATLIBOI & ASSOCIATES LLP For and on bebalf of the Board of Divectors
1CAI Finm registration number. 1071049W

Chartered Accountants 7.

K, E e
W —

per Adarsh Ranka Balu Ganesh Ayvyar Narayanan Kumar

Fariner Chief Exceutive Offucer Direcior
Membership Na. 209507

anesh Murthy A. Sivarafi Nair
vecntive Vioe President & Sentor Viee Presudent, Company Secretary
Chief Financial Officer General Counsel & Fikics Officer

Bengaluru
29 August 2013

Bengauru
29 August 2011




Mphasi$§ Limited

Condensed Cash Now statement for nine months ended 31 July 2013

(T millions)

Cash flows p;rncmcd by aperating activiies

Cash flows used in inveshing activilies

Nine months ended
A1 July 2013

“h,l-j 975

(1,544.94)

Nine months ended
31 July 2012

Ta.6K) 08

(3.184K7)

Cash flows used in financing acts (4,240.17) (1.036.70)
Net increase in cash and cash equivalents 634 &4 45947
Cash and cash equivalents at beginning of the period 1,502.30 776.86
Cash and cash equivalents at end of the period 2136.94 1,236.33
Cash in hand - B TTE)
Balance with banks 2.136,94 1,236.30
T'otal cash and cash equivalents 2,136.94 1,236.53
For S.R. BATLIBOI & ASSOCIATES LLP For and on behalf of the Board of Directors
ICAI Firm registration number: | 01649W
-
’-I/

Chanered Accountants

Aot — 2.

per Adarsh Ranka Balu Ganesh Ayyar
Chief Evecunve Officer

Fartaer
Membership No_ 204567 2
Bengalury

29 August 2011

Bengaluru
20 August 2013

nesh NTarihy
wevutive Fice Prestdent &
Chief Financial Officer

Nurayanan Kumar
Director
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A, SivaramNatr "

Senior Vice I dent, Company
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S.R. BATLIBOI & ASSOCIATES LLP T Rt

Chartered Accountants No. 24, Vittsl Maltya Hoad
Bengaluru 560001, india

Tel  +G9) 804027 S000
INDEPENDENT AUDITOR'S REPORT ~ f* 1 *91 802210 6000

T'o the Board of Dircctors of Mphasi$ Limited

We have audited the accompanying interim condensed consolidated financial staternents of Mphasi§ Limited (“the
Company”’) and its subsidiaries (collectively the “Group™), which comprise the interim condensed consolidated
Balance Sheet as at 31 July 2013, and the interim condensed consolidated Statement of Profit and Loss for the
quarter ind ninc-months then ended and interim condensed consolidated Cash Flow Statement for the nine-manths
then ended, and a summary of select explanatory notes

Management's Responsibility for the Interim Condensed Consolidated Financial Staternents

Management is responsible for the preparation of these interim condensed consolidated financial statements in
accordance with the requirements of Accounting Standard (AS) 25 referred 10 in sub-section (3C) of section 211 of
the Companies Act, 1956 (“the Act”). This responsibility includes the design, implementation and maintenance of
internal control relevant 1o the preparation and presentation of the interim condensed consolidated financial
statements that are free from material misstatement, whether dae to frand or error

Auditor's Responsibility

Owr responsibility 15 10 express an opinion on these interim condensed consolidated financial statements based on
our audit. We conducted our audit in accordance with the Standards on Auditing issued by the Institute of Chartored
Accountants of India. Those Standards require that we comply with cthical requirements and plan and perform the
audit 1o obtain reasonable assurance about whether the interim condensed financial statements ure free from matenal

misstatement

An audit mvolves performing prm:ul'ult's 10 obtain audit evidence about the amounts and disclosures in the interim
condensed consolidated financial statements. The procedures selected depend on the auditor’s judgment, including
the assessment of the rishs of material misstatement of the intenm condensed consolidated financial statements,
whether due 1o fruud or error. In making those risk assessments, the nuditor considers internal control relevant 1o the
Company's preparation of the intenm condensed consolidated  finunciul statements an order o design audi
procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
ctfectiveness of the Company s internal control. An audit also includes evaluating the appropriateness of accountng
policies used and the reasonableness of the accounting estimates made by management, as well as cvaluating the
overall presentation of the interim condensed consolidated financial staterents We believe thit the audit evidence
we have obtained is sufficient and appropriate to provide a basis for our audif opinion.

Opimon

in onr opmion and to the best of our infonnation and according to the explanations given (o us, the accompanying
interim condensed consolidated financial staternents have been prepared, in all material respects, in accordance with
the requirements of AS 25 referred to in sub-section (3C) of section 211 of the Act

For SR BATLIBOL & ASSOCIATES LLP
10 Al Firm registration number: 101049W
Chartered Accountants

per Adarsh Ranka
10

utner
cmbership No.o 209567

Place: Benvaluru
IDate. 29 August 2013
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MphasiS Group

Condensed Consolidated Balance Sheet as at 31 July 2013

@ millions)

Shareholders' funds

3 duly 2013

.31 October 2012

Shate capital 210834 SNLINES
Rescrves and surplus 18,723 44 41,946 19
50,824.78 4404733
Non-current liabilities
Long-term borrowmgs 5.164.63
Dieferred tax liahilites {net) Sk 36 Tio0
Irade payablcs 2375
Other komg-term labiliues 719 ) 293
Long-tenin provisions B 36794 124 9%
6.3%4.36 16891
Current liabilities
Shart-tenin borrowings 302025 2.690,2%
Trade payables 7,057 84 6. 24821
Onher current hiabilitres - 1.534 52
Short-lenm provisions o 251245 )
16,125.06 17.081.47
Total 73,304.20 61,397,711
Assels
Non-currenl assets
Fixed nssels
Tanible nssets 183075 1.930.02
Intangble assetls 53817 424
Capital work-in-progress 0.02
Intangible ussets under Jevelopment 190,71 11924
Gaoodwill on consohdation _ 207008 9,612 47
Non- ent investments [refer note 2 10] 2.870.93
referred 1ax assets (net) 101156 1,014 62
Loug-term loans and advances LR S 3,721 62
Other pom-cuerent assets 10258 17216
09538 17,002.40
Cuarrent asscls
Current mvestments [refer note 2 10] 12,501 .53 2510230
Trade receavables X280 03 6.3157.52
ash and bank balanvces 441816 1,124 40
Short-term Jonns and advances 161831 273521
Other curent issels 5.512.66 5.9K5 KR
32,350.69 ) 14,395.31
Lotal 273,004.20 61,397.71

Explanotory notes annexed

The explanatory notes tormn an wtegral part of these condensed consoliduted tinancial statements

As per our repont of cven date

For S.R BATLIBOI & ASSOCIATES LLP

1C AL Firm registration number 101049W
Chartered Accountants

C j}(}nrm._.%
per Adarsh Ranka
Pariner

Membership No 209567

Hengalur
19 Angist 2011

For and on behalf of the Board of Directors

o

o

Halu Ganesh Ayyar
Fawcutve Officer

esh MurThy
retitive Ve Presudent &

Jicf Financial Officer

Bengalorm
2% August 2013

Narayanan Komar

{hrggior

AL
Sentor Vice Presudent, (Company Secretary

Cienerad Counsel & Ethvics Litlicer




MphasiS Group
Condensed Consolidated Statement of Profit and Loss for the quarter and nine months ended 31 July 2013
(T millions)
Quarter Quarter Nine months Nive months
ended emded ended ended
) 31 July 2013 3 July 2012 31 July 2003 31 July 2012
Income
Revenue from operatons 15,397.67 13,551 20 202270 40511M
Uther income 29187 193 82 1,UK3 29 1,278 49
“Total revenue () 1569254 40502 13,108.99 179020
Expenses
Purchase of taded goods 3435 69 62 461 52
(Ingrease ) / decrease in invenloncs Sy .
Employee benefits expense 968177 7.958 25 25,485 3K 2377303
Finance costs 10073 4248 176 00 111 59
Depreciation and umortization expense lod 539 U ER| 1,094 64 1.337.51
(Onher expenses 2913 70 23447 BR21 61 K493 04
otal expenses {an 13,064.7% 11,343,927 35,747.28 3419799
Profit before tax (N-11) BEYS IR 270110 7.358.74 78021
Lax expenses
Cutrent tax [1efer note 2.8{h) and 2 9] B AR 6?6l 164 §3 258
Deferred tux charge / (credit) (716) 157.92) (13 843 6116
Munimum alternative tax credit entitlement {forcarlier
voars) (25 76) (26 90)
Total tax eapenss 201,32 613.69 182293 1,762.08
Profit for the period 1,926.43 108741 553581 SH30.13
Farnings per equity share [nominal value of shares T 10 (31 July 2012 T 10y
Basic (1) 917 904 26 15 2774
Diluted () 915 992 20 31 27.70
Weighted mverage number of shares - Hasic 210,126,300 210,102.566 210,120,373 2M0079.K14
Werghted mverage number of sk luted 210,425,665 210464287 210,412 888 210478, 547

Explanatory ites annexed

The explanatory notes form an imegral pan of these condensed consohdated Hinancial statemenis

As per our report ol even date

For 5. BATLIBOI & ASSOCIATES LLP

ICAT Firm registranon pumber 101049W
Chartered Accountants

(ARt

per Adarsh Ranka
Partmer
Memberdhp No 200867

Hengaluni
29 August 2013

For and on behalf of the Board of Directors

Nz

Rale Ganesh Ayyar

Chief Executive Officer Divecior
4 \,64"(
=
.'-Ec—\i'.“unm A. Sivar

Executive Vice Prosident &
Chief Fanancial Officer

Rengahing
29 August 2013

(NP

Naravanan Kumar

AR

Svasar Vice Presideni, Company Socreiry
(remeral Cownsel & kthes Offficer




MphasiS Group

Explanatory Notes to the Cond 1 C ldated Fi ial & te for the quarter and nine months ended 31 July 2013

BASIS OF PREPARATION

The sccompanying inferim condensed consolidated financial statements of MpbasiS Limied (‘the Company’) and s subsidianes
collectively refemed to as “the MphasiS Group® or “the Group' for the quarter and nine muonths ended 31 July 2013, have been prepused and
presented under the historical cost convention an the accrua) basis of aceounting in accordance with geoenlly accepled accounting
prnciples i India The Group has followed Accounting Standards prescnbed by Compamies {Accounting Stundards) Rules, 2006, (as
amended) for the purpose of these condensed consohidated financial statements.

EXPLANATORY NOTES

Description of the Group

The MphasiS Group, u global. multcuitural orgamsation b wrtered in Bengalurw, India, specialises i providing a sute ol application
development and mamitenance servives, infrastiueture oulsorcing services and husmess procesy outsourcing solimens to chents arvund the

winld
Mphaxi$ Limited 1s registered under the Indian Companies Act, 1956 with its registered office in Bengaluru This is the lagstip Company

of the Group and 15 listed on the principal stock exchanges of India

List of subsidiaries with percentage holding % of holding
Subsidiaples Couniry of incorporation and other p: 31 July 2013 31 October 2012
Mphan$ Corporation a company vigamsed under the lows of Delaware, USA 100 100
Mphasi$ Deutschland GinbH a company orgamsed under the lows ol Germnny 91 91
Mphau$ Australia Pty Limited a company vrganised under the laws of Australia 1o 100
Mphai$ (Shangban) Sofltware & Services a comnpany organised under the laws of The People <
Company Lined Kepubhe of China 101 100
Mphasi$ Consulting Lunited u company orgamsed under the laws of United Kingdom 100 100
Mphasis Fusowck Lumited a company srpamsed under the laws of India oo 100
Mphasis lreland 1 smted a company o1 ganised under the laws ol lreland fon 100
Mphass Helgium BVBEA a company otgamsed under the laws of Buelgium 160 100
Mphasiy L anka (Private) L imited [1efer note 2.6)  a compiny organised under the laws of S Lankas 100 100
Mphaa$ Polend s p 2 0.0 a company organised under the laws of Poland ey 100
PT MphasiS Indonesin a company vrganised under the laws of Indonesia 1K) (1]
Mphisi$s Furope BY u subsidiory of Mphasii Carporation, orgamsed under the

laws of The Netherlands 1 100
Mphast$ lafrastructure Services Ine a subsidiary of Mphan$ Corporanion, organised under the
[refer mote 2 3] laws of Delawure, USA 1o 100

<15 Pre Limated a subsihiary of MphasiS Europe BY, organised under the

laws of Singppore 100 100
MphanS UK Lunued a subsidiary of Mphas Ewope BV, urganased under the

laws of United Kingdom 100 100
Mphau$ Software and Services (India) Provate a subsihiary of Mphasi$ Fuiope BV, orgamsed under the
Lamied laws of India 100 100
MsourcE Mauritius Inc a subsidiary of Mphaas Furope BY. orgamsed under ihe

laws of Mauntius 100 100
Mphaas Wyde Tnc a subsidiary of Mphasis UK Limined, orgamscd under the

laws of Delaware, USA 160 100
Mphasis Philippines Inc [refer note 2 4] u subsidiary of Mphasis Pre Lmuted, or ed under the

Laws al Republic of Phulippines 106 100
Msourck (India) Povate Limned a subsidiary of MsourcE Mauntius Inc | organised under the

laws of Indu 0 161




MphasiS Groap

Explanatory Notes to the Condensed {onsolidated Financial Statements for the quarter and nine muonths ended 31 July 2013

% of holding
Subsidiaries Country of incorparation and other particulars 2013 31 October 2012
Wyde Corporation asubsidiary of Mphasis Wyde Inc., organised under the laws
of Delaware, LISA 100 100
MphusiS Wyde SAS s subsidiary of Wyde Corporation, orgamsed undes the laws
of France 100 1w
Wde Solutions Canada Inc 4 suhsidiary of Wyde Corporation, orgamised under the laws
of Quebee, Canada 100 0o
Wyde Tumsie SARL a subsidiary of MphasiS Wyde SAS, orgamised under the laws
of Tumsia 100 100
Drgatal Rusk, 11O freder note 2.5) a subsidiary of Mphas$ Wyde Inc | orgamsed under the laws
of Delaware, LISA 100
Ingaital Risk Mortagage Scrvices, LLC a subsidiaty of Digital Rask, LLC , orgamsed under the linwg
[reter notwe 23] of Delaware, 1ISA . 100
Ingital Risk Compliance Services, LLOC a subsidiary of Dipitad Risk, LLC , orgamsed under the laws
[refer note 2 5] : of Delaware, USA 100
Ineital Kk Analytics, | LC freler note 2.5) a subsidiary of Digital Risk, 1.1, orpamsed under the laws
af Delaware, USA [
Investr Services, LU, [ieler note 2.5) usubsidiary of Digital Risk, | LC, orgamsed under the laws
of Delawmse, USA 100
Pnignal Risk ¥aluanon Services, LLC a dubsidiary of Dhigual Risk, 1LC |, orgamsed under the lows
[reter note 2 5] of Delawnre, USA 10
Dl Risk Ewope, OO0 w subsadiary of Dhgital Risk, 11C | organised under the laws
[refer note 2 5] of Bulgaria 100
Ingaal Risk Monagage Services, Corp asubsidiary of Digital Risk Montsgage Services, L1
|reter mote 2 5 argamsed under the Iaws of Deluware. USA [T
Msowrck India BPO Private Limited u subsidiary of MsourcE (Inda) Private Lumied, organised
|refer Note 2.7 under the laws of lndia 10 100
12 Ihe Giroup has followed the smme accounting policies in preparation of the vondensed consolidated financial statements as those
folluwed in preparation of the annual consohdated financwal statements as ot and for the year ended 31 October 2012 These intenim
comdensed consolidated financial statements should be read 10 conpunction with the auditedd conselidated financial statements wd the
related notes for the vear ended 31 October 2012
23 Mphasi§ Corporation, a subsidiary of the Company, acquired Mphasi$ Infrastructure Services Toc (furmerly Fortafy Infiastructure
Services Ine.) along with 113 subsidianes effecuve | May 2010 for an aggregate consideration of USD 27 74 millions (T1,23043
mullions) i luding USD 12,50 millons payable in two tranches of USD 6 00 milhons and USD 6 50 millions respechvely upto
the financial year ended 31 Octobes 2012 on the hasis of the fulfillment of certan revenue/camangs ohligations
As per the addendum 1o the Share Purchase Agreement. the date of fulfillment of revenue’eanungs obligations was evised 1o
31 Jamary 2013
During the year ended 31 October 2012, MphosiS Corporation paid USD $ 89 millns (T 310 66 nnilions) as first tranche and
balance USD O 11 millions (¥ 5 75 mallions} was adjusted with goodwll
Prring the quarter ended 30 Apnt 2013, Mphasi§ Corporation pard LISD 430 mithions (T 231 36 milhons) as sccond wranche
sefilernent and a second sddendum wax executed 1o selle the balance USD 2 20 mullions (8 132 89 mullions; as third tranche by
12 July 2013 OF the balance, USD 1 07 millions (¥ 64 63 mulhons) has been paid oo 16 August 2013 and USD 11 millons
(¥ 68,26 millions) 15 pending settlement
MphasiS Philippines Inc. was incorporated as a substhiazy of Mphasis Pre Lid on 20 July 2012
15 Dhinng the quarter ended 31 January 2013, MphaaiS Wyde Ine signed a defimtve ugreement o acquire USA based Digital Risk
LLC, on a cash free debt free basis for USD 175 mallions (¥ 9,514 78 owlhions) wath an addimenal maximum carm-oul component of
USD 27 milions (¥ 1,452 74 millions) payable in five wanches over next 30 months ending 31 July 2015 The transaction swas
completed during the quarter ended 30 April 2013 Accordingly, the Bnancial statements of Digital Risk LLC and its subsidisies bas
becn consolidated o the condensed consohidated financinl swtements effective 1) Febroary 2015 resulting in gosdwill of
210169 S mdhons on scquisifion
2.6 On 22 July 2013 the Board of Dhrectors of Mphasi§ Lanka (Povate) Lumited, 3 wholly owned subsidary of MphasiS Linuted

tesolved 10 close the operations by Scptember 2013







MphasiS Group
Explanatory Notes to the Condensed Consolidated Financial Statements for the quarter and nine months ended 31 July 2013
2.7 MsourcE India BPO Private Lumited had filed an application under Seciion 560 of the Comparves Act, 1956, for siriking its name off
the register with the Registrar of Compamies, Ministry of Corporate Affmrs under Fast Track Exit (FTE) mode which is under
progress with Ministry of Corporaie Affars
1¥ (@) Lowms and ahances include service tax mput credil receivable, (net} of ¥ 1,792 46 malhions (31 Ocrober 2012 ¥ 201801
millions). Based on legal opinion obtmned by the Group, service tax hability on imported services under “Tmport of Services
Rules™ have been discharged using accumulnted balance available in CENVAT Credut Account for the period | December 2010
to 31 Masch 2011 Ellecuve | Apnl 2011 such position is reversed and service tax liability on select imported services  under
‘linport of Services Rules™ have been discharged in cash Further, the Group has obtained legal opinions in support of ifs positiun
on non apphcability of service tax under “Import of Services Rules' on onsite services provided by foreign vendors (including
RIOUp companigs)
The management, per the legal opimions, 1s confident that the Jegal posiuons 1aken by the Group arc ienable and defendable under
law
() The Group s ehigible for tax bemefit i respect of profils generated from specinl economic rones {SEZ’) under Secuon 10AA of
the Income Tax Acl. 1961 (CAct’) The management has relied on the explanations provided in the Adl and consultant's advice
regarding formaton of SEZ units and inter unit costs while considening revenue und profits ansing from SEZ units for the tax
financial  vear  2002-13 Funther,  pursuamt to ntroduction  of  domestic  wansfer  pricing  regulation,  effective
1 Apul, 2002, the Group has undentaken a transfer prcing study and analysis of its domestic ransactions between the related
pasiies. As 3 result of above matiers, an meremental tax labiity of T 86.63 mullion has been provided during the previous quarter
ended 30 Aprid 2013 relating 1o the period 1 Apnl 2012 10 31 January 2013 The manugement 15 confident thal the provision
wiade 10 respect of aforementioncd matters 13 adequate

19 Current tax for the quarter and nine months ended 31 July 2013 iclude provision for curbicr years amounting to ¥ Y133 millions and
791 33 mllwns respectively (quaner and mne months ended 31 July 2012 15 net of reversal of provision for carher years wnounting
w0 ¥ Mil and T 180 00 mulhons tespechively)

210 ifechve | uly 2013, the Giroup has re-gssessed its intention (o hokd certain investments in mutual funds held as ourrent o 2 penod
more than twelve months and accordingly, investinents aggregating (o T 9.870.0% millions have been ransiened 1o non-cusrent
mvestments ut lower of cost of market value as on the said date J

20t Contingent liatilities and commitments
The Group has received assessment orders for the financiad years ended 33 March 2004, 31 March 2008, 31 March 2006,
11 Maorch 2007, 31 March 2008 und 31 Maich 2009, wherein cenaio adjustiments n respect of transfer pncing under Section
92CA of the Income Tax Act, 1961 have been made (o the taxable ncome and demand orders for T 2153 70 mallions
(31 October 2012 1,777 49 oullions) have been raised on the Group  The above demunds are disputed by the management and
the Group has filed appeals against the aforesaid orders with appellate authorities 1 he management 13 of theview that the prices
determmined by 1t are at arm’s length and s confident that the demands caised by the assessing officer we not enable under low
Pending outcome of the atoresaid mauers under litigation, no provision has been made in the books of account for the ubove
mientioned 1a< demunds
Onher chanis against the Group not acknowledged as debts amounung to T 3, 14314 milliens (31 October 2012 T 1,208 33
millions) ret of bank guarantees aggregating 1o T 3,343 75 nullions (31 October 2012 T N The management, basis fegal
apimon is of the view that these demands are not tenable
thy Onther outstanding bank guarantees as at 31 July 2013 T 620 90 millions (31 October 20120 ¥ 71155 mitlions) ncloding those
furmshed on account of jomtly controlled operations ¥ 108,70 mulhons (1] October 2012 & 235 74 nulhons)

ey The Group has issued performunce guasaniees to ceriain chents for executed contracts

242 Segment reporling
The Group has entified Banking and Capinal Market, Insurance, Information Technolugy, Conununication and Entertainment and
Emerging Industries as primary business segments
The accounting pohicies consistently used in preparution of the financial statoments ure also opphied 1o record revenue and expenditure
windividual sepments Assets, liabilines, revenues and direct expenses 1o relation to scgments are categorised based on temns that ae
adividually identifisble 1o that segment, while other iems, wherever allocable, are apportioned 10 the segments on an appropriate basis,
Certain tems are ot specifically allocable 1o individual segments as the uaderlyaing survices are used anierchangeably The Group
therefore behieves that if 1s not practcal to provide segment disclosures relaling 10 such nems, and accordingly such ems are separately
disclosed as unallecated”




MphasiS Group

Faplanatory Notes to the Condensed Conselidated Financial Statemsents for the quarter and nine months ended 31:July 2013

Primary segment information (T miltions)
Quarter Quarter Nine months Nine months
ended ended ended

Segmenl revenve

Hanking and Capital Market 6,186 02 1637 7R 1445203 1il,64K S4
Insurance 1.79293 1.610.80 499195 1729097
Information Technology, Communication and Entertainment 278182 1,770.02 B934 68 11,047 04
Emerging Indusines 1,840 66 5,034.75 §4,255.06 1508504
Unallocaied - Hedge (204.36) 502.15) 61102) {998 88)
15.397.67 1355120 4202270 PRITRT
Segment profit
Bunking and Copual Market 137115 1.276.10 3,576 94 3,302.03
Insurance 104 86 448 48 1.208 51 1,240 53
Information Technology, Commurication and Entertaimment 643 46 860 20 2,116 85 2,505.57.
Finerging Industnes 1,700.07 1, 47988 4,260 63 4,147 56
Linallocated - Hedge {204 36) (502 15) 611 02) (998 88)
) Caoisas J,S;:Z.-IS . 10,551.91 10,196.81
Intciest income | 166l ,, 15 ) l-:,\ 14
Finance vosts {160 73) (42 48) {176 00y (e
Unther income 274 34 47721 1.046. 14 1.233.35
Other unallocable expenditure (1481 57 (1.312.39) (4,100 46) (3,751 10y
Profit before taxation 1,621.75 20000 18874 259220
Income taxes 701.32 61369 1,822.93 1,762 08
Profi after taation 1926.43 208741 883881 583013

stduplony O

e Ity 3043

31 duly 2012

Segment assets
Pranking and Capital Market

T

e
Informaben Technology, Communication and Fntertamment

Emcrging Industries

Linallocated

Segment liahilities

Hankimng and Capital Marker

Insurane

Informution lechnology, Communication and b ptertanment
Emciging Industnes

Unubloeaned

Capital employed

Bankmng and Capital Murket

lusurunce

Infornation Technology . Commumecation snd Fatettainment

Fmergmig Industies

Unallovited

§.479.10
1,857 5%
425720
614712
55,062 63

73.304.20

4.978.44
1,264 B0
1972 36

2,841 K7

11,421 98

22,479.42

1601 26
§92 7%
2.184.84

3,308 25

43,640 6%
S0.814.78

1,668 Kb
162401
1919 7%

608097
45 13709
61.397.71

1654 By
1,127 51
2027
291348
_9.081 80
17,150.38

170097
106 50
2,657.08
1117 82
36,085 29

44,047.33




Mphasis Group

Explanatory Notes to the Condensed Consolidated Financial Starements for the quarter and nine months ended 31 Juty 2013

213 Ihese condensed consolidated financial statements have heen presented i sceordance with revised Schedale V1 notified onder the
Companies Acl, 1956 and adopted by the Group for the financiaf year ended 31 Ocrober 2012 Therefore, the ligwes of the previnus
peninds have been regrouped reclussitied wherever necessary to conform to current penind’s classification

For SRBATLIBOL & ASSOCIATES LLF For and on behalf of the Board of Directors
1CAL Firm wgistration number 10 045W

Chartered Accountants i P
-ty @L P -
(Fygprte— K ¥
per Adarsh Ranka Halu Gapesh Ayyar Narayanan Kumar
Parincr hief Exvcutive Offic Director
Membership No. 2095607
~
Sivara -
Wrecutrve Vice President & semior Vice President, Company Secretary
hict Finaneial Officer CGemwral Counsel & Ethics Officer

Beoguhurg
29 August 2013




Mp! S Group

Condensed Consolidated Cashflow statement for the nine months ended 31 July 2013

o - B @ millions)
Nine months Nine months
ended ended
31 July 2013 3 July 2012
penerited by operuting nchivilics 582178 6,34] 68

Cash tlows

€ ash flows used inoinvesting achivilics

Cash llows gencrated from / (used in) fimancing activities

Netincrease in cash and cash equivalents

Fllect of exchange rate changes

Cash and cash equivalents at beginning of the period

Cash und cash equivalents at end of the period
Cash i hand
Halance with banks

Total cash and cash equivalents

(624727
51355
HR.0H
206 94
4,052.63
434708
010

4347 51
4.347.63

(4,425 26)
(1,036 K9)
§79.5)
(4 84)
2.691.34
3,566.03
006

3,565 97
3,566.03

For SR BATLIBOI & ASSOCIATES LLP
TCATL Fam registiation nuinber 101045W
Chantered Accountants

per Adirsh Ranka
i

inberchip No. 200567

HBengaluru
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For and an behalf of the Board of Directors

Balo Ganesh Ayyar
Chief Execwine Officer

nexh \!ﬁr‘l‘h’_\
Frecuve Vice Preswient &
et Fiancial Officer

Bengaluru
20 Augus 2013

Naravanao humar

Lhirector

Sivara’

Ciemeral Counsel & Ethics Officer

Sunior Vice Presudent, Company Seor




